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ACTION ARA-20 

INEO OCT-OI EUR-25 ADP-00 SS-I5 L-03 H-03 NSC-10 CIAE-00 
INR-10 NSAE-00 PA-03 RSC-01 USIA-12 PRS-01 EB-11 
OPIC-12 XMB-07 TRSE-00 COME-00 CIEP-02 OMB-01 RSR-01 
/138 W 

066343 

P 121705ZJUL73 
PM AMEMBASSY SANTIAGO 
TO SECSTATE WASHDC PRIORITY 4861 
INEO AMEMBASSY PARIS PRIORITY 

CONPIDENTIAL SANTIAGO 3069 

PASS OPIC EXIM AND TREAS 

E.O. 11652: GDS 
TAGS: BDIS, Cl 

SUBJECT: CERRO NEGOTIATIONS 
REF: SANTIAGO 3059 AND PREVIOUS 

1. CERRO VP WALSH PROVIDED EMBASSY WITH "PINAL" TEXTS OP 
AGREEMENT IN PRINCIPLE AND LETTER TO BE SIGNED BY ARRATE 
(CODELCO) AND MATTA (ENAMI) COVERING REDUCTION IN 
TOLLING CHARGES FOR REFINING OF COPPER TO BE PROVIDED CERRO 
DURING AGREEMENT PERIOD. BOTH SCHEDULED TO BE SIGNED JULY 13. 
GOC HAS PROMISED TO PREPARE ANOTHER LETTER TO BE SIGNED 

BY SOTO JULY 13 FORMALLY INFORMING CERRO THAT SOTO HAS 
BEEN ORDERED BY PRESIDENT ALLENDE TO PREPARE PRESIDENTIAL 
DECREE AND THAT DECREE WILL INCLUDE SCHEDULE OP 
INDEMNIPICATION PAYMENTS TO CERRO POR ITS EQUITY (HERE 
SOTO WILL SET DOWN AGREED-ON SCHEDULE). EMBASSY 
SENDING TEXT PIRST TWO DOCUMENTS BY SEPTELS. 

2. IN ACCORD WITH GOC REQUEST, WALSH INPORMING 
ASST SECY HENNESSY OP AGREEMENT PRIOR TO SIGNATURE. 
CONPIDENTIAL 

CONPIDENTIAL 
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BOTH SIDES HAVE AGREED NOT RPT NOT TO PUBLICIZE AGREEMENT. 
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